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INDEPENDENT AUDITOR’S REPORT

To the Board Members
Morehead-Rowan County Airport Board of Directors
Morehead, Kentucky

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of the Morehead - Rowan County Airport Board as of and for the
year ended June 30, 2024, and the related notes to the financial statements, which collectively comprise the Morehead -
Rowan County Airport Board’s basic financial statements as listed in the table of contents.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
respective financial position of the business-type activities of the Morehead - Rowan County Airport Board, as of June 30,
2024, and the respective changes in financial position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS) and the standards applicable to financial audits contained in Government Auditing Standards and issued by the
Comptroller General of the United States (Government Auditing Standards). Our responsibilities under those standards
are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements section of our report. We
are required to be independent of the Morehead - Rowan County Airport Board, and to meet our other ethical
responsibilities, in accordance with the relevant ethical requirements relating to our audit. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
accounting principles generally accepted in the United States of America, and for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are conditions or events,
considered in the aggregate, that raise substantial doubt about the Morehead - Rowan County Airport Board’s ability to
continue as a going concern for twelve months beyond the financial statement date, including any currently known
information that may raise substantial doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an
audit conducted in accordance with generally accepted auditing standards will always detect a material misstatement
when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misstatements are considered material if there is a substantial likelihood that, individually or in the aggregate, they would
influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with GAAS and Government Auditing Standards, we:

o Exercise professional judgment and maintain professional skepticism throughout the audit.



o |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures include examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Morehead - Rowan County Airport Board’s internal control. Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Morehead - Rowan County Airport Board’s ability to continue as a going concern for a
reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit, significant audit findings, and certain internal control-related matters that we identified during the
audit.

Other Matters

Other Information

The schedule of expenditures of federal awards is presented for purposes of additional analysis as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards, and is also not a required part of the basic financial statements.

As discussed in the notes to the financial statements, accounting principles generally accepted in the United States of
America require the Company to record leases in accordance with requirements primarily codified in FASB Accounting
Standards Codification section 842 which generally require that all leases are classified as either an operating or financing
type lease and that a right of use asset and lease liability is recorded on the balance sheet. Management has not applied
this principle of lease classification and, therefore, information about the nature, amount, timing and uncertainty of leases,
right-of-use assets and lease liabilities, and cash flows arising from leases may be misstated. The effects of this departure
from accounting principles generally accepted in the United Sates of America on financial position, results of operations,
and cash flows have not been determined.

In connection with our audit of the basic financial statements, our responsibility is to read the other information and
consider whether a material inconsistency exists between the other information and the basic financial statements, or the
other information otherwise appears to be materially misstated. If, based on the work performed, we conclude that an
uncorrected material misstatement of the other information exists, we are required to describe it in our report.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated December 16, 2024, on our
consideration of the Morehead - Rowan County Airport Board’s internal control over financial reporting and on our tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on internal control over financial reporting or on compliance. That
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
Morehead - Rowan County Airport Board’s internal control over financial reporting and compliance.

Lane & Company LLC

Mount Sterling, Kentucky

December 16, 2024
This report contains 15 pages.



MOREHEAD - ROWAN COUNTY AIRPORT BOARD
STATEMENT OF FINANCIAL POSITION
June 30, 2024

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 90,661
Total Current Assets 90,661
NONCURRENT ASSETS
Non-depreciable capital assets 4,451,447
Depreciable capital assets 22,565,598
Bond issuance costs 15,107
Accumulated depreciation/amortization (8,065,681)
Total Noncurrent Assets 18,966,471
TOTAL ASSETS $ 19,057,132
LIABILITIES
CURRENT LIABILITIES
Current portion of long-term debt $ 121,300
Total Current Liabilities 121,300
TOTAL LIABILITIES 121,300
NET ASSETS
Net assets without donor restrictions 18,935,832
TOTAL NET ASSETS $ 18,935,832

The accompanying notes are an integral part of these financial statements.
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MOREHEAD - ROWAN COUNTY AIRPORT BOARD

STATEMENT OF ACTIVITIES
For the year ended June 30, 2024

UNRESTRICTED NET ASSETS

Unrestricted Revenue and Gains
Rentals
City contributions
County contributions
Federal grants
State grants
Interest income
Miscellaneous income

Total Revenues

Total Unrestricted Support, Revenue and Reclassifications

Expenses
Program Services
Contract services
Grounds & facility support
Fuel purchases

Total Program Services

Management and General
Depreciation/amortization
General administration
Insurance
Utilities

Total Management and General

Total Expenses

Change in Net Assets
Net Assets, beginning of year
Prior period adjustment
Net Assets, end of year

$ 58,038
45,000
53,000

1,242,496
627,401
9,677
2,838

2,038,350
2,038,350

51,811
4,292
2,709

58,812

659,368
4,684
17,844
14,932

696,828

755,640

1,282,710
18,002,745

(349,624)
$ 18,935,831

The accompanying notes are an integral part of these financial statements.
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MOREHEAD - ROWAN COUNTY AIRPORT BOARD
STATEMENT OF CASH FLOWS
For the year ended June 30, 2024

OPERATING ACTIVITIES

Cash received from:

Rent income $ 58,038

Miscellaneous 2,838

Local support 98,000

Federal and state support 1,869,897

Cash paid to/for:

Payments to suppliers & providers of goods & services (58,812)

Other payments (37,460)
Net cash provided / (used) by operating activities 1,932,501

Cash Flows From Investing Activities
Interest earned 9,577

Cash Flows from Capital And Financing Activities

Loan proceeds 121,300

Purchase of capital assets (2,508,231)
Net cash provided/(used) by capital and financing activities (2,386,931)
Net Increase / (Decrease) in Cash and Cash Equivalents (444,853)
Cash and Cash Equivalents, Beginning of Year 535,514
Cash and Cash Equivalents, End of Year $ 90,661

The accompanying notes are an integral part of these financial statements.
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MOREHEAD - ROWAN COUNTY AIRPORT BOARD
SCHEDULE OF FUNCTIONAL EXPENSES
For the year ended June 30, 2024

Program Management &

Services General Total Expenses
Description

Contract services $ 51,811 $ -3 51,811
Grounds and facility support 4,292 - 4,292
Insurance - 17,844 17,844
Utilities - 14,932 14,932
General administration - 4,684 4,684
Fuel purchases 2,709 - 2,709
Depreciation - 659,368 659,368
Total Expenses $ 58,812 § 696,828 $ 755,640
Percent of Total Expenses 7.78% 92.22% 100.00%

The accompanying notes to the basic financial statements are an integral part of these statements.
6



MOREHEAD-ROWAN COUNTY AIRPORT BOARD
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2024

Note 1 - Organization
The Morehead-Rowan County Airport Board was created in April of 1999 by the City of Morehead and County of Rowan
through a joint ordinance and the provisions now established by KRS 183.132. The Board's membership is comprised of
ten members. The Mayor of Morehead appoints five members and the Rowan County Judge-Executive appoints five
members. The purpose of the Board is to manage the general business affairs and activities of the new Morehead-
Rowan County, Clyde A. Thomas, Regional Airport in addition to overseeing the construction projects.

The Board's basic financial statements include the accounts of all Board operations. The criteria for including
organizations as component units within the Board's reporting entity, as set forth in Section 2100 of the Governmental
Accounting Standards Board (GASB) Codification of Governmental Accounting and Financial Standards, include
whether:

the Board is legally separate (can sue and be sued in their own name)

the Board holds the corporate powers of the organization

the Board appoints a voting majority of the organization's board

the Board is able to impose its will on the organization

the organization has the potential to impose financial benefit/burden on the Board
there is fiscal dependency by the organization on the Board

Based on the aforementioned criteria, Morehead-Rowan County Airport Board has no component units. The Board's
basic financial statements do not include the operations of the organizing city and county, because none of the criteria for
inclusion set forth in GASB Statement No. 14 have been met.

Note 2 - Summary of Significant Accounting Policies

A. Basis of Presentation

The account classification structures used by the Board conform to accounting principles generally accepted in the
United States of America consistent with business-type enterprise fund accounting. The accounting records of the Board
are maintained on the accrual basis of accounting. Under this method, revenues are recognized when earned,
regardless of when received, and expenses are recognized when incurred, regardless of when paid.

B. Revenue Recognition
The Board's major sources of revenue are grants. Grant revenue is recognized when eligible program expenditures are
incurred in accordance with program guidelines.

When both restricted and unrestricted resources are available for use, it is the Board's policy to use restricted resources
first, then unrestricted resources as needed.

C. Net Position and Fund Balance

Net position is reported in three categories: net investment in capital assets; restricted net position; and unrestricted net
position. Net investment in capital assets represents capital assets less outstanding principal of related debt. Net
investment in capital assets does not include the unspent proceeds of capital debt. Restricted net position represents net
position restricted by parties outside of the Board (such as creditors, grantors, contributors, laws and regulations of other
governments) and include unspent proceeds of bonds issued to acquire or construct capital assets. All other net position
is considered unrestricted.

Any reservations of fund balance are established to satisfy legal covenants that require that a portion of the fund balance
be segregated.
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D. Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United States
of America requires management to make estimates and assumptions that affect the amounts reported in the basic
financial statements and accompanying notes. Actual results may differ from those estimates.

E. Capital Assets

Assets are capitalized at cost and updated for additions and retirements during the year. The Board maintains a
capitalization threshold of $1,000. Public domain (infrastructure) fixed assets consist of certain improvements, other than
buildings, including drainage, roads, and other land improvements, and are capitalized along with other capital assets.

All reported capital assets, other than land and construction in progress, are depreciated. Improvements are depreciated
over the remaining useful lives of the related capital assets. Depreciation is computed using the straight-line method over
the following estimated useful lives:

Description Estimated Lives
Buildings 25-40 years
Equipment 5-10 years
Land improvements 5-20 years

F. Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the Board. For the Board,
those revenues are primarily operating grants and administrative fees to cover operational expenses and rent income. All
other revenues are non-operating. Operating expenses can be tied specifically to the Board's ongoing operations. Other
expenses are non-operating.

G. Leases

The entity has obligations as a lessee for office space, computers, and other office equipment with initial noncancelable
terms in excess of one year. The entity classified these leases as operating leases. These leases generally contain
renewal options for periods ranging from two to five years. Because the entity is not reasonably certain to exercise these
renewal options, the optional periods are not included in determining the lease term, and associated payments under
these renewal options are excluded from lease payments. The entity’s leases do not include termination options for
either party to the lease or restrictive financial or other covenants. Payments due under the lease contracts include fixed
payments plus, for many of the entity’s leases, variable payments.

Note 3 - Cash in Bank

The funds of the Board must be deposited and invested under the terms of a contract. The depository bank places
approved pledged securities for safekeeping and trust with the Board's agent bank in an amount sufficient to protect
Board funds on a day-to-day basis during the period of the contract. The pledge of approved securities is waived only to
the extent of the depository bank's dollar amount of Federal Deposit Insurance Corporation ("FDIC") insurance.

On June 30, 2024, the carrying amount of the Board’s cash and cash equivalents was $90,661 and the bank balances
totaled $101,115. All balances as of June 30, 2024 were covered by FDIC insurance or collateralized with securities held
by the pledging financial institution’s trust department or agent in the entity’s name.

Note 4 - Taxes
The Board is exempt from federal income taxes because it is considered a unit of local government. The Board is exempt
from Kentucky income and property taxes pursuant to KRS 154.50-343.

Note 5. Risk Management
The Board is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors and
omissions; and natural disasters. The Board provides for risk financing by purchasing coverage from commercial
insurance companies.

Note 6. Prior Period Adjustment

Capital assets purchased during fiscal year 2023 $ 235617
Depreciation on capital assets during fiscal year 2023 (585,241)
Total $ (349,624)
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Note 7 - Capital Assets

A summary of changes in capital assets follows:

Balance, Adjustments/ Balance,

Description July 1, 2022 Additions Deletions June 30, 2024

Land, non-depreciable $ 1984874 $ 239% $ - $ 1,987,270
Construction in progress, non-depreciable 2,195,953 2,464 177 2,195,953 2,464,177
Building & equipment 2,381,636 114,667 - 2,496,303
Land improvements 17,710,734 2,358,561 - 20,069,295
Bond issuance costs 15,107 - - 15,107
Total $ 24288304 § 4,939.801 $ 2,195953 § 27,032,152
Accumulated depreciation $ 6,821,072 $ 1244609 $ - 9% 8,065,681
Capital assets, net of accumulated depreciation $ 17,467,232 $ 18,966,471

Note 8. Long-Term Debt

On September 15, 2023, the Board entered into a financing arrangement with Frontier Nursing to support the expansion
of the airport. This airport expansion will include improvements to the land to accommodate new hangars for interested
corporate entities. The loan amount was $300,000, and the term was twenty-four months with 6% interest. The Board is
to make monthly payments of accrued interest until it receives the Bipartisan Infrastructure Law grant funding from the
Federal Aviation Administration “FAA”. Within thirty days of receipt of the FAA grant, the Board must pay 100% of the
principal. The Airport is expected to receive the grant from the FAA no later than June 30, 2025 so the entire loan
balance at fiscal year end is listed as current. The balance at the end of the year was $121,300.

Note 9. Subsequent Events

The Board has evaluated subsequent events through December 16, 2024, and that is the date that the financial
statements were available to be issued.
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board Members
Morehead-Rowan County Airport Board
Morehead, Kentucky

We have audited, in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller General of
the United States, the financial statements of the Morehead - Rowan County Airport Board, as of and for the year ended
June 30, 2024, and the related notes to the financial statements, which collectively comprise the Morehead - Rowan
County Airport Board’s basic financial statements, and have issued our report thereon dated December 16, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered Morehead - Rowan County Airport
Board’s internal control over financial reporting (internal control) as a basis for designing audit procedures that are
appropriate in the circumstances for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the Morehead - Rowan County Airport Board’s internal control.
Accordingly, we do not express an opinion on the effectiveness of the Morehead - Rowan County Airport Board’s internal
control.

A deficiency in internal control exists when the design or operation of a control does not allow management or employees,
in the normal course of performing their assigned functions, to prevent, or detect and correct, misstatements, on a timely
basis. A material weakness is a deficiency, or a combination of deficiencies, in internal control, such that there is a
reasonable possibility that a material misstatement of the entity’s financial statements will not be prevented, or detected
and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was
not designed to identify all deficiencies in internal control that might be material weaknesses or, significant deficiencies.
Given these limitations, during our audit we did not identify any deficiencies in internal control that we consider to be
material weaknesses. However, material weaknesses or significant deficiencies may exist that were not identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Morehead - Rowan County Airport Board’s financial statements
are free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the financial
statements. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.
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Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results
of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing Standards in considering the
entity’s internal control and compliance. Accordingly, this communication is not suitable for any other purpose.

Lane & Company LLC

Mount Sterling, Kentucky

December 16, 2024

11



MOREHEAD - ROWAN COUNTY AIRPORT BOARD
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
for the year ended June 30, 2024

Federal Federal
Program Title ALN# Expenditures
U.S. Department of Transportation
Federal Aviation Administration
Direct Program
Airport Improvement Program 20.106 $ 1,242,496

Notes to Schedule of Expenditures of Federal Awards

NOTE A — BASIS OF PRESENTATION

The accompanying Schedule of Expenditures of Federal Awards includes the federal award activity of the Morehead -
Rowan County Airport Board (“Board”), under programs of the federal government for the year ended June 30, 2024, in
accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles and Audit Requirements for Federal Awards (“Uniform Guidance”).

NOTE B - SIGNIFICANT ACCOUNTING POLICIES

The accompanying Schedule of Expenditures of Federal Awards is a summary of the activity of the Board’s federal award
program and does present transactions that would be included in financial statements of the Board presented on the
accrual basis of accounting as contemplated by generally accepted accounting principles. Such expenditures are
recognized following the cost principles contained in Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles and Audit Requirements for Federal Awards, wherein certain types of
expenditures are not allowed or are limited to reimbursement.

NOTE C — INDIRECT COST RATE
The Board elected not to use the 10% de minimis cost rate allowed under Uniform Guidance.
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE UNIFORM GUIDANCE

To the Board Members
Morehead - Rowan County Airport Board
Morehead, Kentucky

Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program

We have audited Morehead - Rowan County Airport Board's compliance with the types of compliance requirements
described in the OMB Compliance Supplement that could have a direct and material effect on each of Morehead - Rowan
County Airport Board’s major federal programs for the year ended June 30, 2024. Morehead - Rowan County Airport
Board’s major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of
findings and questioned costs.

In our opinion, Morehead - Rowan County Airport Board complied, in all material respects, with the types of compliance
requirements referred to above that could have a direct and material effect on each of its major federal programs for the
year ended June 30, 2024.

Basis for Opinion on Each Major Federal Program

We conducted our audit in compliance with auditing standards generally accepted in the United States of America
(GAAS); the standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States (Government Auditing Standards); and the audit requirements of Title 2 U.S.
Code of Federal Regulations Part 200, Uniform Guidance Administrative Requirements, Cost Principles, and Audit
Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the Uniform
Guidance are further described in the Auditor's Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of the Morehead - Rowan County Airport Board and to meet our other ethical
responsibilities, in accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each major federal
program. Our audit does not provide a legal determination of the Morehead - Rowan County Airport Board’s compliance
with the compliance requirements referred to above.

Management’s Responsibility for Compliance

Management is responsible for compliance with the requirements referred to above and for the design, implementation,
and maintenance of effective internal control over compliance with the requirements of laws, statutes, regulations, rules
and provisions of contracts or grant agreements applicable to the Morehead - Rowan County Airport Board’s federal
programs. Management is responsible for compliance with federal statutes, regulations, and the terms and conditions of
its federal awards applicable to its federal programs.

Auditor’s Responsibility for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance
requirements referred to above occurred, whether due to fraud or error, and express an opinion on the Morehead - Rowan
County Airport Board’'s compliance based on our audit. Reasonable assurance is a high level of assurance but is not
absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not
detecting material noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. Noncompliance with the
compliance requirements referred to above is considered material, if there is a substantial likelihood that, individually or in
the aggregate, it would influence the judgment made by a reasonable user of the report on compliance about the
Morehead - Rowan County Airport Board’s compliance with the requirements of each major federal program as a whole.
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In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:
« exercise professional judgment and maintain professional skepticism throughout the audit.

« identify and assess the risks of material noncompliance, whether due to fraud or error,

and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding the Morehead - Rowan County
Airport Board’s compliance with the compliance requirements referred to above and
performing such other procedures as we considered necessary in the circumstances.

+ obtain an understanding of Morehead - Rowan County Airport Board’s internal control

over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Morehead - Rowan County Airport Board’s
internal control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and any significant deficiencies and material weaknesses in internal control over compliance that
we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not
allow management or employees, in the normal course of performing their assigned functions, to prevent, or detect and
correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A material
weakness in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance requirement
of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal
control over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of
compliance requirement of a federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the Auditor's
Responsibilities for the Audit of Compliance section above and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies in internal control over compliance.
Given these limitations, during our audit we did not identify any deficiencies in internal control over compliance that we
consider to be material weaknesses, as defined above. However, material weaknesses or significant deficiencies in
internal control over compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over
compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of the Uniform Guidance. Accordingly,
this report is not suitable for any other purpose.

Lane & Company LLC

Mount Sterling, Kentucky

December 16, 2024
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MOREHEAD - ROWAN COUNTY AIRPORT BOARD
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
June 30, 2024

A. Summary of Auditor’'s Results

Financial Statements

Type of auditor’s report issued: unmodified
Internal control over financial reporting:
Material weakness(es) identified? yes _@ no
Significant deficiency(ies) identified? yes _ @ no
Internal control over compliance:
Material weakness(es) identified? yes_ @ no
Significant deficiency(ies) identified? yes ® o
Noncompliance material to financial statements noted? yes_ @ no

Federal Awards
Internal control over major programs:

Material weakness(es) identified? yes_® no
Significant deficiency(ies) identified? yes ® no
Type of auditor’s report issued on compliance for major programs: unmodified

Any audit findings disclosed that are related to major programs that
are required to be reported in accordance with Uniform Guidance? yes ® no

Identification of Major Programs

ALN Number(s) Name of Federal Program(s)
20.106 Airport Improvement Program

Miscellaneous
Dollar threshold used to distinguish between
Type A and Type B programs: $750,000

Auditee qualified as low-risk auditee? yes ® no

B. Financial Statement Findings

PRIOR YEAR FINDINGS
None

CURRENT YEAR FINDINGS

None

C. Federal Award Findings & Questioned Costs

None
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